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Page 121 §
1 would be limiting revenue. It could be seen as |
2 limiting revenue. However, there's no provision
3 in this proposal that would limit the Council's
4 ability to increase tax rates should it be
> necessary to increase revenue. SO how can you
6 categorically say that this proposal would limit
7 revenue?

8 MR. YOUNG: Yes, thank you, Ms. Anderson. And I

9 think I did make that point that the one saving
10 thing that I do recognize out of this is like --
11 it is like the Hawaii County model in that it
12 doesn't limit the tax rate. But in some of the
13 discussions that I heard from some of the
14 testifiers today, as well as some of the Members
15 here have discussed, that people's property
16 taxes will be capped and not increased. That
17 is -- that type of sentiment is not necessarily
18 true if by fact you will be changing the tax
19 rate. And in that regards, I ask what would be
20 different from what you have now? Because the
21 Council has the ability to change the tax rate
22 to limit --

23 COUNCTILMEMBER ANDERSON: Well, what would be
24 different -- first of all, you didn't answer my

25 question.
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1 MR. YOUNG: I'm sorry, Ms. Anderson.
2 COUNCILMEMBER ANDERSON: I'd appreciate if you would
just answer my question.

So how can this proposal be seen as

limiting revenue if we still have the option,

should it be necessary, by some miracle Maul's

7 real estate market takes a downturn and we need

8 to increase revenue, we also have the option to

? go to the tax rates. So how can you see this
10 proposal as necessarily limiting our revenue?
11 MR. YOUNG: Because it -- I say that categorically
12 because, one, 1it's limiting one component of the
13 tax bill, the assessment. E
14 COUNCILMEMBER ANDERSON: It's only one component. ‘
15 MR. YOUNG: Yes, yes. It's only one. And also, my

16 statement based on the statement that has been
17 provided by our current bond underwriters.

18 COUNCILMEMBER ANDERSON: Well, that brings me to my
19 next question. Are you -- are you referring to
20 the October 18th letter, in our binder?

21 MR. YOUNG: From Lauder --

2z COUNCILMEMBER ANDERSON: UBS?
23 MR. YOUNG: Yes.
24 COUNCILMEMBER ANDERSON: Who -- who requested a

25 letter from them, and what 1is the basis of this

T ss—
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1 letter, Mr. Chair? I see it is addressed to you |
2 and Members of the Committee. I don't see any
3 reference in here to the particular proposal
4 that's before us. I just see them referencing
> something similar to Proposition 13. And this
6 proposal is quite different from Proposition 13.
7 While there are similarities, it's not, you
8 know, item by item, provision by provision, the |
9 same as Prop 13. So I am -- I'm curious to Know
10 what instigated the letter. |
1 CHATIR KANE: Mr. Young, before you respond, since you
12 have directed your question at me --
13 COUNCILMEMBER ANDERSON: Well, whoever can answer.
14 CHATR KANE: -- as the Chair -- if you let me finish,
15 please, Ms. Anderson —--
16 COUNCILMEMBER ANDERSON: Sure.

-- we did not ask UBS,

17 CHAIR KANE: or anybody else

25 COUNCILMEMBER ANDERSON:

18 for that matter, to specifically respond to what
19 we have on the agenda. They are writing to your
20 Chair simply as their -- as the Chair, which 1s

21 representing all of us. And whoever instigated

22 it, it wasn't this Committee, its staff, or your
23 Chair, or any of the Members, from my

24 understanding.

Right.

AN

-b72ff
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1 CHAIR KANE: So I just wanted to respond to that part O

of your question.

3 COUNCILMEMBER ANDERSON: Okay.

4 CHAIR KANE: And I will let the floor go to Mr. Young
> for his response, if he does know anything.
6 COUNCILMEMBER ANDERSON: All right. Well, let me

7 further clarify, then, because obviously,

8 somebody requested that they send this letter,

? or at least drew to their attention that we were
10 discussing this proposal, and I would like to

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

know if they received this
receive this proposal, Mr.
response to the proposal?

letter to them asking them

proposal.

Did they

Young? And this 1s a
And did you send a

to review 1t°?

MR. YOUNG:

No,

T did not send a letter to them

COUNCILMEMBER ANDERSON: A regurgitation. Well, I am

asking them to review it, although they did
review it. This is a similar comment that they
submitted the last time this Committee
deliberated this item back in, I think, January
or February. They were made aware, because they
had submitted comment on it, previously that the

Committee was reconsidering it again. And I

believe this statement is a regurgitation of

what they previously submitted.
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Page 125 |
wondering if they really have really read the
proposal because they are talking about
limiting, by law, growth and property taxes.

And I don't see this proposal as doing that. We
still have the option, should it be necessary,
to increase property tax by dealing with the tax

rate.

What I do see this proposal doing 1s
making the property tax more predictable for
people, and I think that's what people want.

They don't want to go to their mailbox every

year and have a surprise package. They want to
know what their tax is going to be. It needs to
be predictable. And should it be necessary, we
can always increase the tax rates for certain
categories if we have to to take care of any

shortfall that may happen. But that in itself

takes some time to go into effect. So it 1is not
like, you know, it's any big surprise on people.
And I think that's one of the biggest problems,

especially for older people on fixed income.

Recause 1f their -- if thelr property
tax goes from even 500 to 51,000 in one year,
that's $1,000 that may be you know paying for
their medical, or $500 that may be paying for
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CHAIR KANE: Ms. Anderson, maybe I can help, and I

COUNCILMEMBER HOKAMA: One comment, on exactly this

CHAIR KANE: Thank you.

Page 126
their -- their medication. And so I think what
people want besides the -- the -- some kind of
cap on the escalation of property tax, I think
they want something that's predictable to the
extent that they can live with it.

And so, you know, I -—- I am a very -—-
I'm very dubious about this letter, because 1
don't know what kind of information they got to

base this letter on.

will ask Corp. Counsel to maybe verify my
comments.

When Corp. Counsel drafted this sometime
ago, it is my understanding that the Corp.
Counsel did ask the Bond Counsel to review the

bill, and because of that, they are aware of

this proposal, and therefore, for whatever
reason, felt compelled to provide comment to it
in addition to their comments related to Corp.
Counsel's request.

Mr. Hokama, additional comment? Without

objections, Ms. Anderson, Hr. Hokama --

point, Chairman.

88545852-b782-48c8-8fcc-b72f00382ec6
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L COUNCILMEMBER HOKAMA: As you past —-- as the
2 council's past Committee Chair, I believe I had
3 also requested communications from bond counsel.
4 I have dealt with this person. I have dealt
> with S&Ps, Moody's, and I think it's responsible
6 for us to find out exactly what it means from
! the borrowing side of the County's requirements
8 on how a change of taxation systems may or may
9 not be a benefit.
10 So this is going beyond just this term,
11 Mr. Chairman.

12 CHAIR KANE: Yes.
13 COUNCILMEMBER HOKAMA: This has been a subject we

14 have been working on and we have made various
15 adjustments, but we might want to consider

16 having Mr. Lauterbur to state it within the

17 context of the specific proposal, if that 1is
18 more suitable. But again, he's also -- or UBS
19 is also counsel for our -- some of our sister
20 counties, I believe Kauai County. So they are
2t aware of what is happening to the various

22 counties of the state, and what it means for
23 each county to be able to borrow for certain
24 projects on the long term.

25 And I think it would be great for us to

RS sozat
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CHAIR KANE: Thank you for that point.

COUNCILMEMBER ANDERSON: That's okay. If I was

CHAIR KANE: No, you slammed your pen down, soO..

COUNCILMEMBER ANDERSON: No, I don't. I just threw

CHAIR KANE: Exactly. Exactly. And I would like toO

COUNCILMEMBER ANDERSON: Can I just finish what I

Page 128 %
understand that since there appears to be
potential large-ticket items that the
administration may propose in its upcoming

budget, Chairman.

And Member Anderson. It is apprecilated
you allowed the former Budget Chalr to respond
to your question. We are just providing you
with information. So if you are disappointed
with the Chair's intent to provide you with

information, the Chair apologizes.

disappointed, I would have called for a point of

order, Mr. Chair.

it down.

ask if we can move on because, again, out of
respect for all the Members who want to

participate --

have to say, Mr. Chair, without being
interrupted? I will be most succinct.

T would like to read a portion of a

S S A A R R R
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1 letter.
2 "Most importantly, the ability to levy
3 property tax -- taxes absent limitations
4 provides a critical financial resources for the
> County to meet its ongoing obligations.”
6 I am wondering if they are really aware
! of what this bill does because I don't think
8 that this limits our ability to increase
° revenues, so -- and there's no reference to this
10 bill in their letter. And so I am just golng to
11 leave it at that, and I will be following up
12 with them myself. Thank you.
13 CHAIR KANE: Thank you, Ms. Anderson. Any additional

14 questions or comments before I recognize the
15 Finance Director, at this time?
16 Mr. Young.

L7 MR. YOUNG: Thank you, Mr. Chair.

18 Ms. Anderson, that particular statement
9 from them is in reference to Section 1 in the

20 proposed ordinance, in which the maximum amount
21 of any ad valorem tax on real property shall not
22 exceed blank of the full cash value of such real
23 property. So if we are going to work that, 1if
24 you -- that -- that particular section was meant

25 to mean or taken to mean that there would be

SRR
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1 some cap in the actual tax bill. And while, you A
2 know, this ordinance doesn't cap the tax rate,

3 or specify the specific tax rate, the overall

4 effect of limiting the tax bill. But you know,

> with this blank line, you folks may chose to

6 make it something gquite generous that won't

7 necessarily -- you know, would be far more

8 generous than what it is now but without knowlng

? that, that's what their statement was
10 mentioning.

1 COUNCILMEMBER ANDERSON: Well, it's interesting that

12 you know that and that we don't know it because
13 it's not referenced anywhere in the letter.

14 So you know, I appreciate their review,
15 and I agree that we need to have theilr

16 cooperation or at least their understanding of
17 what we are trying to do, and -- and we

18 certainly don't want to do anything that's going
19 to injure our ability to maintain a good bond

20 rating.

21 But I also don't like to have any kind
22 of, you know, blanket statement that doesn't tie
23 itself to any particular provisions in this

24 pbill. By reading this letter, you have no idea

25 that they have read the bill. And obviously,

88545852-b782-48¢8-8fcc-b72f00382ec6
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! you have had a discussion with them because you
2 are referencing that statement to a particular
3 provision within the bill.
4 So, that's all I have to say about 1it,
> Mr. Chairman. I thank -- thank you for the
6 clarification, Mr. Young.

’ CHAIR KANE: Thank you Ms. Anderson. Any more

8 comments or questions at this point before the

9 Chair's recommendation? Hearing none, Members,
10 before I make the recommendation, it is clear to
1 the Chair that we have several questions that
12 will be articulated in writing and signed Dby
13 your Chair and sent off to the Finance
4 Department. %
15 We also look forward, I know Mr. Fisher §
16 on behalf of COMET has been taking notes and %
17 that we would certainly appreciate some %
18 follow-up to the discussions that took place
19 today. And again, that would help if you could
20 provide some, and you can send it over to the --
21 to the staff on behalf of the body. You can
22 address it to the Chair and the Committee
23 Members, and we would be appreciative of your
24 comments Mr. Fisher. So thank you for sitting

29 tight with us and being here with us.
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Page 132 %
Members, without objection, the Chair's %
recommendation is to defer this item. Any
objections?
COUNCILMEMBERS VOICED NO ORJECTION. (excused: RC and
CT)
ACTION: DEFER pending further discussion.
CHATR KANE: Thank you very much, Members. It 1s
about 4:27. This meeting of the Budget and

Finance Committee is adjourned. (Gavel.)

ADJOURN: 4:27 P.M.
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